
STERLING QUALITY INCOME & 
VALUE STRATEGY
INVESTMENT PHILOSOPHY

Sterling Partners Equity Advisors is a long-only equity manager specializing in small- and large-capitalization investment strategies. 
The Sterling Quality Income & Value Strategy seeks to provide current income and above-average total return by creating a fully 
diversified portfolio of 60-75 high-quality, income-producing companies that trade at a discount to Sterling Partners Equity Advisors’ 
estimate of intrinsic value or “true worth.” There can be no assurance this objective will be achieved. The portfolio seeks to combine 
preservation of capital and broad equity participation with a steady and growing dividend stream that may help cushion against price 
declines while contributing to long-term total return.

STERLING 
QUALITY INCOME 
& VALUE 
PERFORMANCE

INTERVAL PERIODS 
vs. RUSSELL 1000 
VALUE INDEX 

12/31/2008 to 12/31/2019

*Ratios are presented Gross of Fees and are sourced from Black Diamond. Ratio data is as of December 2019. Ratio comparisons are benchmarked 
against the Russell 1000 Value (Gross) Index. 
**The above are general guidelines and approximations. 

STRATEGY GUIDELINES** TOP TEN HOLDINGS: 12/2019

STERLING QIV GROSS RUSSELL 1000 VALUE INDEXSTERLING QIV NET
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Dec-19 QTD One      Year Three Years Five
Years Seven Years Ten

Years
Since Incep
12-31-2008

Gross 3.29% 8.23% 28.55% 14.78% 11.50% 14.86% 12.71% 14.83%
Net 3.24% 8.09% 27.91% 14.21% 10.95% 14.29% 12.15% 14.26%
R1V 2.75% 7.41% 26.54% 9.71% 8.30% 12.22% 11.81% 12.51%

0%

5%

10%

15%

20%

25%

30%

SECURITY NAME %

1. Microsoft Corp. 5.0%

2. Apple Inc. 4.4%

3. Amazon.com, Inc. 3.4%

4. Alphabet Inc. 2.5%

5. Visa Inc. 2.2%

6. Sysco Corp. 2.1%

7. JPMorgan Chase & Co. 2.1%

8. McCormick & Co. 2.0%

9. Prologis, Inc. 2.0%

10. CME Group Inc. 2.0%

Asset Class: Large-Cap Value

Market Cap Range: > $5B at purchase

Sector Weight Max: 2X Russell 1000 Value Index

Avg Holding Weights: 1% at purchase, 5% max

Number of Holdings: 60 – 75

Avg Cash Balance: Approx. 5%

Annual Turnover: 15% – 25%

Since Inception 

3 Years 5  Years 7 Years 10 Years 12/31/2008

Sharpe Ratio* 1.26 0.98 1.31 1.09 1.15

Treynor Ratio* 13.08 10.35 13.05 12.38 14.63

1.49 1.32 1.28 1.20 1.26Upside/Downside Capture*



STERLING QUALITY INCOME & 
VALUE STRATEGY
Confidentiality and Disclaimer 

This presentation is intended to provide general information and serve as an introduction to the investment strategies of Sterling Partners 
Equity Advisors LLC (“SPEA or “Firm”) and is not a complete description of these strategies. It is not intended to offer investment advice. 
Changes in investment strategies, contributions or withdrawals may cause the performance results of your portfolio to differ materially 
from the composite performance. Before investing in a SPEA strategy, you should discuss strategy details and investment risk with our 
management team. SPEA is a Chicago-based Registered Investment Adviser focusing on public equity securities with a value orientation. 

This presentation contains certain information obtained from third parties. The Firm believes such information to be reliable but assumes 
no verification obligation as to the information. 

Past performance is no guarantee of future results. Performance returns for periods of less than one year are not annualized. The 
performance figures contained herein are provided on both a gross of fees and a net of fees basis. Net of fees performance reflects the 
deduction of investment management fees based on a standard 0.50% annual management fee, billed quarterly in advance. The investment 
management fee deducted is equal to the highest fee that would be charged to any account during the performance period.  Actual 
investment advisory fees incurred by clients may vary.  The performance includes the reinvestment of dividends and other corporate 
earnings and is calculated in U.S. dollars.  SPEA was formed in early 2017 and began managing advisory client assets in May 2017. The Firm 
has limited performance history. Performance presented prior to May 2017 occurred while the Portfolio Manager was affiliated with prior 
firms and the Portfolio Manager was the only or primary individual responsible for selecting the securities to buy and sell. The Sterling 
Quality Income & Value Composite (“Quality Income & Value”) includes all portfolios that invest in our strategy which consists of large 
capitalization U.S. stocks that Sterling Partners Equity Advisors considers to be attractively valued compared to our estimate of its true 
worth and that also offer an attractive dividend yield. Our goal is to manage the composite with zero dispersion. For comparison purposes, 
the composite is measured against the Russell 1000 Value Index with dividend reinvestment. Sterling Partners Equity Advisors LLC claims 
compliance with the Global Investment Performance Standards (GIPS®).

The Quality Income & Value strategy has been developed solely by Sterling Partners Equity Advisors LLC (“SPEA”). The Quality Income & 
Value strategy is not in any way connected to or sponsored, endorsed, sold or promoted by the London Stock Exchange Group plc and its 
group undertakings (collectively, the “LSE Group”). FTSE Russell is a trading name of certain of the LSE Group companies.

All rights in the FTSE Russell Index (the “Index”) vest in the relevant LSE Group company which owns the Index. Russell® is a trade mark of 
the relevant LSE Group company and is used by any other LSE Group company under license.

The Index is calculated by or on behalf of FTSE International Limited or its affiliate, agent or partner. The LSE Group does not accept any 
liability whatsoever to any person arising out of (a) the use of, reliance on or any error in the Index or (b) investment in or operation of the 
Quality Income & Value strategy. The LSE Group makes no claim, prediction, warranty or representation either as to the results to be 
obtained from the Quality Income & Value strategy or the suitability of the Index for the purpose to which it is being put by SPEA.

Source: London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). © LSE Group 2019. FTSE Russell is a 
trading name of certain of the LSE Group companies. Russell® is a trade mark of the relevant LSE Group companies and is used by any other 
LSE Group company under license. All rights in the FTSE Russell indexes or data vest in the relevant LSE Group company which owns the 
index or the data. Neither LSE Group nor its licensors accept any liability for any errors or omissions in the indexes or data and no party may 
rely on any indexes or data contained in this communication. No further distribution of data from the LSE Group is permitted without the 
relevant LSE Group company’s express written consent. The LSE Group does not promote, sponsor or endorse the content of this 
communication.

The Quality Income & Value strategy is not in any way connected to or sponsored, endorsed, sold or promoted by the London Stock 
Exchange Group plc and its group undertakings (collectively, the “LSE Group”). The LSE Group does not accept any liability whatsoever to 
any person arising out of the use of the Quality Income & Value strategy or the underlying data.

This presentation is for informational purposes only and is not intended as an offer or sale of securities. The value of investments and the 
income derived from them can go down as well as up. Like all investments, an investment with SPEA involves the risk of loss. Investment 
products such as this are designed only for sophisticated investors who are able to sustain the loss of their investment. As a consequence, 
such investment products are not suitable for all investors. Economic factors, market conditions and investment strategies will affect the 
performance of any portfolio, and there are no assurances that it will match or outperform any benchmark.

SPEA is a Registered Investment Adviser with the U.S. Securities and Exchange Commission. Registration does not constitute an
endorsement of the firm nor does it indicate that SPEA has attained a particular level of skill or ability. Advisory fees and other important 
disclosures are described in Part 2 of SPEA’s Form ADV, which is available from SPEA. SPEA is a limited liability company formed under the 
laws of the State of Delaware. The Firm’s goal is to deliver returns in excess of stated benchmarks over the long term by combining an 
accomplished, stable and motivated investment team with a disciplined and repeatable process.

The information presented herein is confidential and intended solely for distribution to the person to which such distribution has been 
approved by SPEA. Any unauthorized copying, disclosure or distribution of the material in this presentation is strictly forbidden. This 
presentation is intended to provide general information.  SPEA’s performance is preliminary and subject to change. A prospective client can 
obtain a compliant presentation and/or the Firm’s list of composite descriptions by sending an email request to: 
info@sterlingpartnersequityadvisors.com.  
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